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ON THE COVER: The wide range of Tool and Die Steels supplied by Teledyne Canada Vascan Alloys requires 
constant surveillance to ensure product quality is maintained. The spark testing illustrated is one means of double 
checking the quantities of the various alloying elements present to meet the required steel specifications. The 
elements in the steel indicated by the variation in the sparks are carbon, manganese, silicon, chromium, molyb- 
denum, tungsten, and vanadium. 
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“© TELEDYNE CANADA LIMITED 
2ND QUAIRTER IREPORT 1977 


TO OUR SHAREHOLDERS: 


Net income for the six month period ended June 30, 1977 
was $934,000 on sales of $14,670,000 compared with 
$757,000 on sales of $12,138,000 for the first half of 1976. 

Earnings per share for the six months ended June 30, 
1977 were 44 cents on 2,136,340 average shares out- 
standing versus 36 cents on 2,130,107 shares during the 
same period a year ago. 

In the first half sales and earnings continued to improve 
primarily as a result of our manufacturing operations. 

Subsequent to the end of the six month period, the 
Board of Directors approved a cash dividend of 10 cents 
per share for the three month period ended June 30, 1977, 
payable September 21, 1977, to shareholders of record 
August 12, 1977. In addition, the Board of Directors has 
also approved a special dividend of 24 cents per share 
with the same record and payment dates that apply to the 
quarterly dividend. 


D.S. McCann 
President 


ON THE COVER: The stack on the cupola furnace at 
Teledyne Canada Thor Foundry is being equipped with 
the latest pollution contro! equipment to meet the strict 
environmental regulations for emission controls. The new 
system uses limestone as a solid particle scrubber and 
was developed by the Canadian Government National 
Research Council. 


TELEDYNE CANADA, LIMITED 
AND SUBSIDIARY COMPANIES 


Consolidated Statements of Income 
for the six months ended June 30 (unaudited) 


1977 1976 

REVeEnNUC 235. 8 es See $14,670,000 $12,138,000 
Costs and Expenses: 
Operating Gosts;+ 2... --ata- 12,468,000 10,241,000 
Depreciation & 

APROCIZAT ON Mea erciseeenes 476,000 488,000 

12,944,000 10,729,000 

Income Before “A ae 

Income Taxes ......... 1,726,000 1,409,000 
Income Taxes ........... 792,000 652,000 
Net Income ............. $ 934,000 $ 757,000 
Average Number of 

Shares Outstanding .... 2,136,340 2, 130107. 
Earnings Per Share ....... $0.44 $0.36 


Consolidated Statements of 
Changes in Financial Position 
for the six months ended June 30 (unaudited) | 
1977 1976 


Source of Funds: 
NGIIINCOMGHt ss carne ue hae .$ 934,000 $ 757,000 
Add Depreciation & 

AIMONZatlon enc ctncenys 476,000 488,000 » 


1,410,000 1,245,000 
Issue of Capital Stock 


POM CASHES coerce cee ese as 17,000 8,000 
Disposal of Property 
and Equipment 4..2e ee 17,000 130,000 


1,444,000 1,383,000 


Application of Funds: 
Purchase of Property 


anceEGuipmenitcess.s- ae 178,000 511,000 
Payment of Dividends ...... 427,000 426,000 
Purchase of Subsidiary, 

less $333,000 of working 

Capital acquired ........ 567,000 — 
Decrease in Long-Term 

Debits. 0, eee 19,000 14,000 

1,191,000 951,000 


Increase in Working Capital.$ 253,000 $ 432,000 


TELEDYNE CANADA LIMITED ANNUAL REPORT 1976 


Highlights from Annual Reports of Teledyne Canada, Limited for the 12-month periods ended 


December 
OPERATING RESULTS 1976 
REVEMUSS menue sate tees ok cee teen etree Dene ee are $24 346,000 
lmeome: BelonremaXxeS une ras sien mee ere neo 2,373,000 
PROMSTOMN Or HMOONNE EXES soc cnsscocandncac 1,016,000 
Netilinconieae. sacererent perc ata nee Seen ieee 1,357,000 
NetIincomenensihareancmencs creas ceaerercar 64¢ 
FINANCIAL POSITION 
TGtalWASSetsSe sei. cererahe aeons See Gee aera 16,565,000 
Shareholders EGuill\Vaaeeee ee eee ener 12,850,000 
GENERAL STATISTICS 
Average number of shares outstanding ........ USN Hs 
NIWIMMOXSCONCIMCNOVEESS cooncangsoccnoungdodd 516 
INIUTAMISEY Chi VEVCNINWIES “coacodencosesacvsn noone 14 
Souane 1Ootage: Of 1aCiliNlCS aes ee ere 219,000 


The figures in this table are taken from previous annual reports. 


December December October 
1975 1974 1973 
$23,613,000 $23,985,000 $18,897,000 
3,378,000 3,537,000 2,837,000 
1,500,000 1,541,000 1,357,000 
1,878,000 1,996,000 1,585,000 
88¢ 94¢ 75¢ 
16,947,000 15,396,000 14,108,000 
12,746,000 11,855,000 10,904,000 
2,128,092 2,123,651 2,117,086 

474 600 589 
15 7 ie 
222,000 238,000 253,000 


The 1973 net income includes extraordinary item of $105,000. Net income per share is based on the average number of shares out- 


standing during each year. 


Letter To Shareholders: 


The Board of Directors is pleased to present the 
Annual Report of Teledyne Canada, Limited for the 
fiscal period ending December 31, 1976. 

Teledyne Canada had earnings of $0.64 per share 
for the twelve months ended December 31, 1976 com- 
pared to $0.88 per share for the twelve months ended 
December 31, 1975. Net income for the twelve months 
in 1976 was $1,357,000 and sales were $24,346,000 
compared to net income of $1,878,000 and sales of 
$23,613,000 in 1975. 

Teledyne Canada achieved record sales during the 
year but because of severe competition in the areas of 
industry serviced by Teledyne Canada Companies, 
profit margins were reduced with the resultant decline 
in earnings. 


ey BU 87 


E.M. BROWN 
Chairman 


During the year negotiations were commenced 
to purchase Thor Foundry Limited of Winnipeg, 
Manitoba, requiring the approval of the Foreign 
Investment Review Agency. Following the necessary 
approval, the purchase was completed effective 
January 1, 1977. The Thor Foundry produces a variety 
of grey iron castings and will complement the produc- 
tion facility of Bell Foundry Co. Ltd. subsidiary which 
specializes in ductile iron castings. 

The Board of Directors has approved a cash divi- 
dend of $0.10 per share for the three month period 
ended December 31, 1976, payable on March 21, 1977 
to shareholders of record February 11, 1977. 


On Behalf of the Board, 


Op-C~ 


D. S. McCANN 
President 


TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Consolidated Balance Sheets December 31, 1976 and 1975 


ASSETS 1976 1975 
Current Assets: 
Gash sec .ctnseG Beaute Bo Naie: SRAM e Cea ISU 7S soe OE oO a $ 790,000 $- 757,000 
Short-term investments, at cost which approximates market ............. 4,191,000 4,887,000 
RECEIVADIES: ih ceicc yee eer ene woo eee 2,884,000 2,551,000 
TARAS 4) (9) 0 ( <1 PE Minar ste rn (a cr he OREO Cas, CaN ites aS 2 2,156,000 1,755,000 
Prepaid OxPOMSES: sala .tsa ma eetee eyecare career ternal bares a ena eer 131,000 115,000 
Total. Current assets «tare: eo eect ys cia beeen ere eee ee 10,152,000 10,065,000 
Property and Equipment, at cost: 
| 9c ae ear ana re GELS Ase) toa poy nae eA Soe die ak eS 301,000 350,000 
iN lel gis eee eee rt MEE a GAC Reo mnteG A bon mano e652 2,348,000 2,331,000 
EQUIPIMGNIE: « soccas a ep sinrs epg eet eee eee 10,022,000 10,242,000 
12,671,000 12,923,000 
Less: Accumulated depreciation ens 2. caries ee en 7,900,000 7,683,000 
4,771,000 5,240,000 
Other Assets: 
Cost in excess of net assets of purchased businesses .................. 1,547,000 1,547,000 
(O)is|-| prereset we ions Pn nner sho nuit oe ok OM abo ae ee 2 95,000 95,000 
1,642,000 1,642,000 
$16,565,000 $16,947,000 


Approved on behalf of the Board: 


W. W. Smallman, Director 


D. S. McCann, President 


LIABILITIES 1976 1975 
Current Liabilities: 
meceume payable and accrued liabilities 2.0... 0 we cc ee ee eee eee eee ewe $ 2,309,000 $ 1,673,000 
EEE CTANIFeLCOCOMMAMESS «con fae fn cc oss ere de wleslv nae e elec ecu ele wade ng ed 439,000 151,000 
Re A OMS EM Ne hd Roe oc Sis ini a S14 d Gad Wie Ae iG a.eds) ole ¥ vb ne auw SS ohn asain 149,000 1,474,000 
Pee OrmOMOllOng-lehim Cet 26 oc cae oe eee wean ee eee ee cee bees evanuas 30,000 31,000 
VO EL GUIN RETF IR ODI = oy a eae Ceo Sa a 2,927,000 3,329,000 
PEPE CDE TCI O1G# 2) ero ate Nn aic e wis en wie a dis aad os eae ao wis ew O toi teas 79,000 109,000 
SEER ONMIC LAXCS ie es eo ce olen eo. p gad Sian io Ho's Gals pew a Dy deere dele BHA Sade we 709,000 763,000 
Shareholders’ Equity: 
Capital stock (Note 3) — 
Authorized — 5,000,000 shares, no par value 
Issued and outstanding — 2,134,549 shares in 1976 and 2,129,085 in 1975 ......... 4,330,000 4,304,000 
UM BEENCS CIESUL UG Stare Seine fot Pie, <8). «ts 1a wile on canpeees SEY ech ae hare enna & Sete ave vias 86,000 86,000 
tne ee CUNO IC SU INOLG 4 nn GW sactvar sch Sucks ote lare onely a ais/Madesarenens aya sbe ol 20 (cteso ee mepiicne estate os 8,434,000 8,356,000 
OAS ake MOlers CUI mw ch, sc ¥ x vache 5 ine meaner noe cataeror ae a pee ena a nalies 12,850,000 12,746,000 
$16,565,000 $16,947,000 


The accompanying notes are an integral part of these balance sheets. 


Auditors’ Report 


To the Shareholders of Teledyne Canada, Limited: 


We have examined the consolidated balance sheets of 
TELEDYNE CANADA, LIMITED (an Ontario corporation 
and subsidiary of Teledyne, Inc.) AND SUBSIDIARIES as 
of December 31, 1976 and 1975, and the related consoli- 
dated statements of income, retained earnings and 
changes in financial position for the years then ended. Our 
examination was made in accordance with generally 
accepted auditing standards, and accordingly included 
such tests and other procedures as we considered neces- 
sary in the circumstances. 


Toronto, 
January 17, 1977. 


In our opinion, the accompanying consolidated financial 
statements present fairly the financial position of Teledyne 
Canada, Limited and Subsidiaries as of December 31, 
1976 and 1975, and the results of their operations and the 
changes in their financial position for the years then ended, 
in accordance with generally accepted accounting prin- 
ciples consistently applied during the periods. 


ARTHUR ANDERSEN & CO. 
Chartered Accountants 
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TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Consolidated Statements of Income For The Years Ended December 31, 1976 and 1975 


1976 1975 
Revenue: (Note:'6) i. 35.5) ssa ene ovens eee aw ee nee ae ee $24,346,000 $23,613,000 
Costs and Expenses: 
Operating COStSs sarge e ne atee ate ne tn a alee semen ened are ee Oty ere 19,860,000 18,134,000 
Selling and administrative:expenSesS > ao... = «sina = seese cls @re epee snenree net amr ee ee 2,518,000 2,385,000 
Interest On long-term: GeDts a: aah. cestseisss vee 5 ous ihe ein eae mein ete ee eee ee 13,000 9,000 
Interest: INCOME! LS Dees ek ils ee aie UR Li aac ee eee ea (418,000) (293,000) 
21,973,000 20,235,000 
Income before provision for income taxes .................. 000000 c eee ee 2,373,000 3,378,000 
Provision for Income Taxes | 5..55 56 ck se eo ee ee 1,016,000 1,500,000 
Net I COmme a acs ole eee ee Se ee ee ee re Oe $ 1,357,000 $ 1,878,000 
Earnings Per Share (based on average outstanding shareS).............00000 cece $0.64 $0.88 
Consolidated Statements of Retained Earnings For The Years Ended December 31, 1976 and 1975 
1976 1975 
Balance; beginning Of Vear.w s. eo Ree Wo sla units scc od Gove reec clement aceawe een ena $8,356,000 $7,478,000 
Add (deduct): : 
NGt TACO Cs saiihe ner al eect Shoccmturcnie oS che tone eck arehy os cite et cen ts Uwe. 2 an clare 1,357,000 1,878,000 
Dividends paid — $0.60 per share in 1976 and $0.47 in 1975 ........... cece e eens (1,279,000) (1,000,000) 
Balance, end Of Yeates cacties 2s: titres otic oo. ics ase mucus Shakin ey Ghee Slt eae $8,434,000 $8,356,000 


The accompanying notes are an integral part of these statements. 
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Consolidated Statements of Changes in Financial Position For The Years Ended December 31, 1976 and 1975 


1976 1975 

Source of Funds: 
REET AT MIE ete eee Re cr en Sd Sg ale, & & Sve Gra. ew 4 ac BG Sue GOSS wah $1,357,000 $1,878,000 
Add (deduct) non cash items — 

(5 ELST SRIGI EY. EPR ES Se is Sc et Oa ne 974,000 974,000 

axe! VCICUIE SUIS SRN Ae, Sac Ek cc ir ea (54,000) (113,000) 

eMC SIO VICCGMNNOM ODE AlONG act 4 Me eee oe es. Sh oie PaaS wel ee es 2,277,000 2,739,000 
Peewee Ol PLODeCIY atid CQUIDMEN 45. e5.. 2 ose cnc ee ss hee ee ema ca ween es 170,000 480,000 
Issuance of capital stock for employees’ stock purchase and option plans ........... 26,000 13,000 
ee CIN A ere ec aie. aeche °c Hise A atm arabe A aad Ws WE wre Rom ene _ 31,000 
2,473,000 3,263,000 
Application of Funds: 
Meno Ol DIODenY: ANd COUIDINGME ane e tata we aera he ae Re eee es 675,000 1,320,000 
momen eSeminorease) In IONG=lelin GGDL =. 223s Fe wae ewes eee oe ee ee eg 30,000 (75,000) 
eMPE TEE FACIIVLCLOUILCS ya Pertenece th a has ele e a: onec a MilaeaNer Sete Shred Wh steaal Oy acaug, ek alee iw es 1,279,000 1,000,000 
1,984,000 2,245,000 

ee EMMA OKONCADILAl ewe sete nwt ok Sah as ween, Sots anaes A cle ct a cem ah eae aals Suara alan $ 489,000 $1,018,000 
Working Capital Increase (Decrease): 
LESS) 5 os la Sh aR BS IR ool Reet Oe a $ 33,000 $ 218,000 
eres MET AV OS UTI GIES Meese saaiere atl ek eeieS Rk Gon te arseaersa se we orale Sr I ONS PE ga Peary toe ees aut (696,000) 2,064,000 
rea Sa seit Prairies eee TREN Coes sgl sifd Sployald Gisaeh LR OE AS a OR ORM AR a ce sco 333,000 (310,000) 
TESTI OUTIESSS eh carpe A etn nc EO TE Fe er Ss ar Rg eee 401,000 (232,000) 
IEC XC II SC Sais sani nr are aas ote. eines soe ki dee ky usehaliaul Sosa eee a. corn RP EIR S Gk Ghee neces 16,000 (24,000) 
waoomimcapayable and ACcrued. TADINITIES yo .25 5 2% oc adton can aia oe ses ae oun wes eee ee (636,000) 252,000 
Se remota iilaled: COMPANIES. so. oar4 6 cnr kee toes wei Herne soe bel eee ann tere (288,000) 48,000 
MOORE OG eme er cl gat RRO OR, Creare Te Oia Ae ss cn scat Weegee eIR IN ah OS PENNE SNe wn dor 1,325,000 (971,000) 
Peo OmlOn Of Ong-tenm: debt amends cates oa cre Satna ome ee ek nels 1,000 (27,000) 
Reece CriaWOrkiNG Capital mememeartt ther «homie wan tk ckeee miei eae fee rea yn om Seen nae $ 489,000 $1,018,000 


The accompanying notes are an integral part of these statements. 


Notes to Consolidated Financial Statements December 31, 1976 and 1975 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Principles of Consolidation: The consolidated financial statements include the accounts of the Company and its subsidiaries, all of 
which are wholly-owned. All significant intercompany transactions and balances have been eliminated. Cost in excess of net assets of 
purchased businesses relates to businesses purchased prior to April 1, 1974 and is not being amortized. 
Inventories: Inventories are stated at the lower of cost (first-in, first-out) or net realizable value. Sales and related costs are recorded as 


products are delivered and as services are performed. Any foreseeable losses are charged to income when determined. 
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Depreciation: Transportation equipment is depreciated on a straight-line basis over estimated useful lives of four to five years. Other 
property and equipment is depreciated on a declining balance basis over the estimated useful lives, generally 40 years for buildings and 
10 years for equipment. 

Pension Plan: The Company and its subsidiaries have pension plans available to all of their employees. At December 31, 1976, there 
was no unfunded liability in these pension plans. 

Income Taxes: Deferred income taxes are provided where depreciation claimed for income tax purposes is greater than that which is 
recorded in the accounts. 

2. LONG-TERM DEBT 


1976 1975 
7% Mortgage, repayable to 1981, secured by related property .............. cece cece eeee $ 29,000 $ 34,000 
Conditional sales contracts at prime interest plus 1% % repayable to 1979, 
secured by relatedsequipiment. atas acces seece ocsre coors irae een arene ae tere rue gin air eee 80,000 106,000 
109,000 140,000 
@SS: CURE ME: DOMIOM: 4 wie ettatencvegercie to Sie tere dhe Nemerleltepe) oy arct.s ene si hike ec tehee ence Ben ne a ae en 30,000 31,000 
$ 79,000 $109,000 


3. CAPITAL STOCK 

At December 31, 1976, 26,416 shares of capital stock were reserved for issuance to employees under a stock purchase plan which expires 
in December, 1979. Under this plan, 3,464 shares were issued in 1976 and 2,824 shares were issued in 1975. The amounts received were 
$19,000 in 1976 and $13,000 in 1975. 

During 1976, options were granted to certain employees under an Employees’ Stock Option Plan to purchase 10,000 shares at $5.25 
per share at any time prior to November, 1981. None of these options were exercised in 1976. At December 31, 1976, an additional 16,300 
shares were reserved for the granting of additional options. Options to purchase 2,000 shares at $3.75 per share were exercised in 1976, 
under options granted in previous years. No options were exercised in 1975. 

4. ANTI-INFLATION ACT 

The Company is subject to the Anti-Inflation Act and related Regulations which provide for the restraint of prices, profit margins, dividends 
and compensation. In the opinion of management, the Company has complied with the legislation and no material unrecorded or contin- 
gent liability exists at December 31, 1976. 

Under the Regulations, dividends are restricted during the second compliance period ending October 13, 1977 to a maximum of approx- 

imately $0.64 per share, of which $0.10 has been paid during the period from October 14, 1976 to December 31, 1976. 

5. LEASE COMMITMENTS 

At December 31, 1976, lease commitments for premises and equipment, expiring at various dates through 1982, aggregated $1,806,000 
including $651,000 due in 1977. 

6. REVENUE 

Revenue was divided in the following proportions: 


1976 1975 
Si - Al 2) - ee rent wR nie eel Oe i ie eee el bet Me a Wh Pa Se 6 wow o Smad ab.0 6 43% 37% 
Manutacruning came: Salle Siena casueeee ears iets Senet careers ser ot aan arn RR 57% 63% 


7. STATUTORY INFORMATION 

Remuneration of directors and senior officers as defined under the Ontario Business Corporations Act, amounted to $347,000 in 1976 
and $378,000 in 1975. 

8. SUBSEQUENT EVENTS 

On January 19, 1977, the Board of Directors declared a cash dividend of $0.10 per share, payable on March 21, 1977, to shareholders of 
record on February 11, 1977. 


Effective January 1, 1977, Thor Foundry Limited, Winnipeg, Manitoba was purchased by Bell Foundry Co. Ltd., a subsidiary of Teledyne 
Canada, Limited for less than $1,000,000 in cash. 


Teledyne Canada provides Canadian industry with specialized products and 
services from the following divisions: 

TELEDYNE CANADA BELL FOUNDRY, Winnipeg, Manitoba. 

Products: Ductile iron castings. 


TELEDYNE CANADA THOR FOUNDRY, Winnipeg, Manitoba. 
Products: Grey iron castings. 


TELEDYNE CANADA FIRTH STERLING, Brantford, Ontario. 
Products: Tungsten carbide sintered metal. 


TELEDYNE CANADA HARFAC, Toronto, Ontario and Vancouver, British Columbia. 
Products: Hardfacing welding wire, welding rod and accessories. 


TELEDYNE CANADA METAL PRODUCTS, Woodstock, Ontario. 
Products: Sheet metal fabricated units. 


TELEDYNE CANADA MINING PRODUCTS, Thornbury and Sudbury, Ontario and Vancouver, British Columbia. 
Products: Rock drilling equipment, air and hydraulic cylinders, 

Mercedes-Benz Unimog diesel tractors and allied underground 

mining equipment. 

TELEDYNE CANADA TRANSPORT GROUP, Tank Truck Transport and 

Lou's Transport Co. Ltd. with terminals in Ontario and Quebec 

providing liquid chemical and dry bulk transport services. 

TELEDYNE CANADA VASCAN ALLOYS, Toronto, Ontario. 


Products: Tool steels, die steels, stainless steels and high 
temperature alloys. 
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